


Our Vision

Galaxy’s vision is to be: Globally recognized as Asia’s leading gaming 
and entertainment corporation. This vision will be achieved through 
adhering to our proven business philosophy.

Galaxy’s Business Philosophy 

Local Market Insights
Leveraging Chinese heritage and deep understanding of Asian and 
Chinese customer preferences

Proven Expertise
Focus on ROI (return on investment) with prudent CAPEX (capital 
expenditure) plan, proven construction and hotel expertise, and 
controlled development

Well Positioned
Position Galaxy as a leading operator of integrated gaming, leisure and 
entertainment facilities

Demand Driven Strategy
Monitor the market’s developments and expand prudently in a timely 
manner

願景
銀娛的願景是：成為亞洲首屈一指的博彩及娛樂企業。通過實踐我們的
經營理念，我們將可以達成我們所訂下的願景。

 銀娛的經營理念
洞悉本地市場
深明中華文化，對亞洲及中國旅客喜好有透徹了解，為銀娛一大競爭優勢

專業經驗
透過審慎的資本開支計劃、憑著在建築及酒店業的專業經驗及
嚴密監控的發展計劃，致力為股東帶來投資回報

定位清晰
將銀娛定位為領先的綜合博彩及休閒娛樂設施營運商

需求主導策略
密切注意市場發展並迅速作出謹慎的應變
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1  Premium Suite of Galaxy 
Hotel
銀河酒店貴賓套房

2  Mr. Francis Lui greets 
members of the media on the 
Galaxy Macau™ media tour
呂耀東先生於「澳門銀河 TM」
媒體採訪團中會見傳媒

3  Dr. Che-woo Lui dots 
dragon’s eye at the Grand 
Opening Ceremony of Galaxy 
MacauTM

呂志和博士於「澳門銀河 TM」
開幕禮上為舞龍點睛

4  Galaxy MacauTM provides the 
amazing Grand Resort Deck
「澳門銀河TM」提供非凡觸目
的天浪淘園





CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
For the six months ended 30 June 2011
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2011 2010
Note HK$’000 HK$’000

Revenue 5 13,666,494 8,570,687
Other income/gains, net 7(a) 71,962 2,610
Special gaming tax and other related taxes to the

Macau Government (5,009,678) (3,081,671)
Commission and allowances to gaming counterparties (5,122,960) (3,263,468)
Raw materials and consumables used (275,623) (283,713)
Amortisation and depreciation (348,708) (282,114)
Employee benefit expenses (1,396,917) (645,975)
Other operating expenses (999,813) (469,075)
Net loss on buyback of guaranteed notes – (133,175)
Finance costs 8 (91,573) (24,718)
Change in fair value of derivative under the

convertible notes (164,718) 43,737
Share of profits less losses of:

Jointly controlled entities 79,324 64,379
    

Profit before taxation 7(b) 407,790 497,504
Taxation charge 9 (18,045) (15,111)
    

Profit for the period 389,745 482,393
    

Attributable to:
Equity holders of the Company 378,309 474,975
Non-controlling interests 11,436 7,418

    

389,745 482,393
    

HK cents HK cents

Earnings per share 11
Basic 9.3 12.1
Diluted 9.1 10.4

    



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)
For the six months ended 30 June 2011
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2011 2010
HK$’000 HK$’000

Profit for the period 389,745 482,393

Other comprehensive (loss)/income
Change in fair value of non-current investments 447 (468)
Currency translation differences 29,709 12,794
Change in fair value of cash flow hedges (31,121) –
Derecognition of cash flow hedges – 5,890

   

Other comprehensive (loss)/income for the period, net of tax (965) 18,216
   

Total comprehensive income for the period 388,780 500,609
   

Total comprehensive income attributable to:
Equity holders of the Company 371,405 492,533
Non-controlling interests 17,375 8,076

   

388,780 500,609
   



CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)
As at 30 June 2011
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30 June
2011

31 December
2010

Note HK$’000 HK$’000

ASSETS
Non-current assets

Property, plant and equipment 16,388,753 12,394,439
Investment properties 77,000 77,000
Leasehold land and land use rights 4,308,190 4,330,351
Intangible assets 1,338,239 1,320,129
Jointly controlled entities 1,118,883 1,042,147
Long-term bank deposits 1,659,450 –
Other non-current assets 283,958 486,307

    

25,174,473 19,650,373
    

Current assets
Inventories 117,988 87,113
Debtors and prepayments 13 1,384,958 852,634
Amounts due from jointly controlled entities 154,253 143,059
Derivative financial instruments 3,533 2,475
Taxation recoverable 2,968 1,562
Other investments 13,763 20,463
Cash and bank balances 5,050,184 4,428,495

    

6,727,647 5,535,801
    

Total assets 31,902,120 25,186,174
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CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

As at 30 June 2011

    

30 June
2011

31 December
2010

Note HK$’000 HK$’000

EQUITY
Share capital 14 414,080 395,440
Reserves 10,981,215 8,801,497
    

Shareholders’ funds 11,395,295 9,196,937
Non-controlling interests 408,349 377,614
    

Total equity 11,803,644 9,574,551
    

LIABILITIES
Non-current liabilities

Borrowings 15 10,958,671 7,143,507
Deferred taxation liabilities 278,710 277,555
Derivative financial instruments 31,121 –
Provisions 106,382 115,150
Retention payable 98,910 67,647

    

11,473,794 7,603,859
    

Current liabilities
Creditors and accruals 16 7,845,636 5,243,615
Amounts due to jointly controlled entities 12,780 23,763
Current portion of borrowings 15 747,188 2,282,725
Derivative financial instruments – 387,242
Provision for tax 19,078 70,419

    

8,624,682 8,007,764
    

Total liabilities 20,098,476 15,611,623
    

Total equity and liabilities 31,902,120 25,186,174
    

Net current liabilities 2 (1,897,035) (2,471,963)
    

Total assets less current liabilities 23,277,438 17,178,410
    



CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the six months ended 30 June 2011
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2011 2010
HK$’000 HK$’000

Net cash from operating activities 1,736,429 575,899
Net cash used in investing activities (4,592,754) (1,058,266)
Net cash from/(used in) financing activities 3,453,347 (1,428,917)
   

Net increase/(decrease) in cash and cash equivalents 597,022 (1,911,284)
Cash and cash equivalents at beginning of period 4,369,255 3,516,490
Changes in exchange rates 4,378 113
   

Cash and cash equivalents at end of period 4,970,655 1,605,319
   

Analysis of cash and bank balances

Cash and cash equivalents 4,970,655 1,605,319
Pledged bank deposits 79,529 –
   

Cash and bank balances 5,050,184 1,605,319
   



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2011
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Share
capital Reserves

Shareholders’
funds

Non-
controlling

interests Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2011 395,440 8,801,497 9,196,937 377,614 9,574,551

Profit for the period – 378,309 378,309 11,436 389,745
Other comprehsensive income

Change in fair value of non-current 
investments – 447 447 – 447

Currency translation differences – 23,770 23,770 5,939 29,709
Change in fair value of cash flow hedges – (31,121) (31,121) – (31,121)

      

Total comprehensive income for the period – 371,405 371,405 17,375 388,780

Transactions with equity holders
Injection of capital from

non-controlling interests – – – 21,747 21,747
Dividend paid to non-controlling 

interests – – – (8,387) (8,387)
Issue of shares upon exercise of

share options 1,342 43,102 44,444 – 44,444
Issue of shares upon conversion of 

convertible notes 17,298 1,728,296 1,745,594 – 1,745,594
Fair value of share options granted – 36,915 36,915 – 36,915

      

At 30 June 2011 414,080 10,981,215 11,395,295 408,349 11,803,644
      

At 1 January 2010 394,159 7,774,378 8,168,537 266,597 8,435,134

Profit for the period – 474,975 474,975 7,418 482,393
Other comprehsensive income

Change in fair value of non-current 
investments – (468) (468) – (468)

Currency translation differences – 12,136 12,136 658 12,794
Derecognition of cash flow hedges – 5,890 5,890 – 5,890

      

Total comprehensive income for the period – 492,533 492,533 8,076 500,609

Transactions with equity holders
Dividend paid to non-controlling interests – – – (2,862) (2,862)
Issue of shares upon exercise of

share options 167 1,559 1,726 – 1,726
Fair value of share options granted – 17,307 17,307 – 17,307

      

At 30 June 2010 394,326 8,285,777 8,680,103 271,811 8,951,914
      



NOTES TO THE INTERIM FINANCIAL INFORMATION
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1. GENERAL INFORMATION

Galaxy Entertainment Group Limited (“GEG” or the “Company”) is a limited liability company incorporated 
in Hong Kong and has its listing on the Main Board of The Stock Exchange of Hong Kong Limited (“SEHK”). 
The address of its registered office and principal place of business is Room 1606, 16th Floor, Hutchison 
House, 10 Harcourt Road, Central, Hong Kong.

The principal activities of the Company and its subsidiaries (together the “Group”) are operation in casino 
games of chance or games of other forms, provision of hospitality and related services in Macau, and the 
manufacture, sale and distribution of construction materials in Hong Kong, Macau and Mainland China.

These interim financial information have been approved for issue by the Board of Directors on 31 August 
2011.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial information has been prepared under the historical cost convention, as modified by 
the revaluation of investment properties, non-current investments, financial assets and financial liabilities 
(including derivative financial instruments), which are carried at fair values and in accordance with Hong 
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified 
Public Accountants (“HKICPA”).

At 30 June 2011, the Group’s current liabilities exceeded its current assets by HK$1,897 million. Taking into 
account the committed unutilised banking facilities of HK$2.8 billion as at 30 June 2011 and cash flows 
from operations, the Group has a reasonable expectation that it has adequate resources to meet its liabilities 
and commitments (principally relating to the development of Galaxy Macau™ resort at Cotai) as and when 
they fall due and to continue in operational existence for the foreseeable future. Accordingly, it continues to 
adopt the going concern basis in preparing the interim financial information.

The accounting policies used in the preparation of the interim financial information are consistent with those 
used and as described in the annual financial statements for the year ended 31 December 2010, except as 
described below:

(a) The adoption of new/revised HKFRS

In 2011, the Group adopted the following new/revised Hong Kong Financial Reporting Standards 
(“HKFRS”) which are relevant to its operations.

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity Instruments

Annual improvements to HKFRS published in May 2010
HKFRS 3 (Amendment) Business Combinations
HKAS 27 (Amendment) Consolidated and Separate Financial Statements
HKAS 1 (Amendment) Presentation of Financial Statements
HKAS 34 (Amendment) Interim Financial Reporting
HKFRS 7 (Amendment) Financial Instruments: Disclosures

The Group has assessed the impact of the adoption of these new/revised HKFRS and considered 
that there was no significant impact on the Group’s results and financial position nor any substantial 
changes in the Group’s accounting policies and presentation of the financial statements.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Continued)

(b) Standards and amendments to existing standards that are not yet effective
   

New standards and amendments

Effective for
accounting

periods
beginning on

or after

HKFRS 7 (Amendment) Disclosures – Transfers of Financial Assets 1 July 2011
HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying assets 1 January 2012
HKAS 1 (Amendment) Presentation of Financial Statements 1 July 2012
HKAS 19 (2011) Employee Benefits 1 January 2013
HKAS 27 (2011) Separate Financial Statements 1 January 2013
HKAS 28 (2011) Investments in Associates and Joint Ventures 1 January 2013
HKFRS 9 Financial Instruments 1 January 2013
HKFRS 10 Consolidated Financial Statements 1 January 2013
HKFRS 11 Joint Arrangements 1 January 2013
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
HKFRS 13 Fair Value Measurement 1 January 2013

   

The Group has not early adopted the above standards and amendments and is not yet in a position 
to state whether substantial changes to the Group’s accounting policies and presentation of financial 
statements will be resulted.

3. FINANCIAL RISK MANAGEMENT

All aspects of financial risk management objectives and policies of the Group are consistent with those 
disclosed in the annual financial statements for the year ended 31 December 2010.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the interim financial information requires management to make judgements, estimates 
and assumptions that affect the application of accounting policies and the reported amounts of assets and 
liabilities, income and expenses. Actual results may differ from their estimates.

The significant judgements, estimates and assumptions applied in the preparation of the interim financial 
information are consistent with those used in the annual financial statements for the year ended 31 
December 2010.



N
O

T
E
S
 T

O
 T

H
E
 I

N
T

E
R

I
M

 F
I
N

A
N

C
I
A

L
 I

N
F
O

R
M

A
T

I
O

N

36 Galaxy Entertainment Group Limited  •  Interim Report 2011

NOTES TO THE INTERIM FINANCIAL INFORMATION

5. REVENUE

Revenue comprises turnover from sale of construction materials, gaming operations, hotel operations and 
administrative fees from gaming operations.

   

2011 2010
HK$’000 HK$’000

Sales of construction materials 646,834 596,235
Gaming operations

Net gaming wins 12,722,795 7,782,583
Contributions from Certain City Club Casinos (Note) 45,563 41,391
Tips received 5,533 5,349

Hotel operations 241,729 140,414
Administrative fees from gaming operations 4,040 4,715
   

13,666,494 8,570,687
   

(Note) In respect of the operations of certain city club casinos (the “Certain City Club Casinos”), the Group entered into 
certain agreements (the “Agreements”) with third parties for a term equal to the life of the concession agreement 
with the Government of the Macau Special Administrative Region (the “Macau Government”) up to June 2022.

Under the Agreements, certain service providers (the “Service Providers”) undertake for the provision of a steady 
flow of customers to the Certain City Club Casinos and for procuring and/or introducing customers to these 
casinos. The Service Providers also agree to indemnify the Group against substantially all risks arising under the 
leases of the premises used by these casinos; and to guarantee payments to the Group of certain operating and 
administrative expenses. Revenue attributable to the Group is determined by reference to various rates on the net 
gaming wins.

After analysing the risks and rewards attributable to the Group, and the Service Providers under the Agreements, 
revenue from the Certain City Club Casinos is recognised based on the established rates for the net gaming wins, 
after deduction of special gaming taxes and other related taxes to the Macau Government, which reflect the 
gross inflow of economic benefits to the Group. In addition, all relevant operating and administrative expenses 
relating to the operations of the Certain City Club Casinos are not recognised as expenses of the Group in the 
interim financial information.

During the period ended 30 June 2011, the Group is entitled to HK$45,563,000 (2010: HK$41,391,000), which 
is calculated by reference to various rates on the net gaming wins. Special gaming tax and other related taxes to 
the Macau Government, and all relevant operating and administrative expenses relating to the operations of the 
Certain City Club Casinos are not recognised as expenses of the Group in the interim financial information.

6. SEGMENT INFORMATION

The Board of Directors is responsible for allocating resources, assessing performance of the operating 
segment and making strategic decisions, based on a measurement of adjusted earnings before interest, tax, 
depreciation, amortisation and certain items (the “Adjusted EBITDA”). This measurement basis of Adjusted 
EBITDA excludes the effects of non-recurring income and expenditure from the operating segments, such 
as pre-opening expenses, sponsorship, net loss on buyback of guaranteed notes, gain on disposal of 
investments and impairment charge when the impairment is the result of an isolated, non-recurring event. 
The Adjusted EBITDA also excludes the effects of forfeiture on equity-settled share-based payments, share 
option expenses, donation expenses, loss on derecognition of cash flow hedges, and unrealised gains or 
losses on financial instruments.



N
O

T
E
S
 T

O
 T

H
E
 I

N
T

E
R

I
M

 F
I
N

A
N

C
I
A

L
 I

N
F
O

R
M

A
T

I
O

N

37Galaxy Entertainment Group Limited  •  Interim Report 2011

NOTES TO THE INTERIM FINANCIAL INFORMATION

6. SEGMENT INFORMATION (Continued)

In accordance with the internal financial reporting and operating activities of the Group, the reportable 
segments are the gaming and entertainment segment and the construction materials segment. Corporate 
and treasury management represents corporate level activities including central treasury management and 
administrative function.

The reportable segments derive their revenue from the operation in casino games of chance or games 
of other forms, provision of hospitality and related services in Macau, and the manufacture, sale and 
distribution of construction materials in Hong Kong, Macau and Mainland China.

There are no sales or trading transaction between the operating segments.

     

Gaming and
entertainment

Construction
materials

Corporate
and treasury

management Total
HK$’000 HK$’000 HK$’000 HK$’000

Six months ended 30 June 2011

Reportable segment revenue 14,313,450 646,834 – 14,960,284

Adjusted for:
Certain City Club Casinos arrangement

set out in note 5
Revenue not recognised (1,340,681) – – (1,340,681)
Contributions 45,563 – – 45,563

Others 1,328 – – 1,328
     

Revenue recognised under HKFRS 13,019,660 646,834 – 13,666,494
     

Adjusted EBITDA 1,684,691 177,778 (44,937) 1,817,532
    

Interest income and gross earnings on finance 
lease 27,649

Amortisation and depreciation (348,708)
Finance costs (91,573)
Change in fair value of derivative under

the convertible notes (164,718)
Taxation charge (18,045)
Taxation of jointly controlled entities (9,346)
Adjusted items:

Pre-opening expenses of Galaxy Macau™ 
resort at Cotai (766,760)

Unrealised loss on listed investments (6,700)
Share option expenses (36,915)
Donation and sponsorship (30,209)
Other compensation income 17,538

     

Profit for the period 389,745
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NOTES TO THE INTERIM FINANCIAL INFORMATION

6. SEGMENT INFORMATION (Continued)
     

Gaming and
entertainment

Construction
materials

Corporate
and treasury

management Total
HK$’000 HK$’000 HK$’000 HK$’000

Six months ended 30 June 2010

Reportable segment revenue 9,178,815 596,235 – 9,775,050

Adjusted for:
Certain City Club Casinos arrangement

set out in note 5
Revenue not recognised (1,248,111) – – (1,248,111)
Contributions 41,391 – – 41,391

Others 2,357 – – 2,357
     

Revenue recognised under HKFRS 7,974,452 596,235 – 8,570,687
     

Adjusted EBITDA 872,836 162,683 (45,049) 990,470
    

Interest income and gross earnings on finance 
lease 7,250

Amortisation and depreciation (282,114)
Finance costs (24,718)
Change in fair value of derivative under the 

convertible notes 43,737
Taxation charge (15,111)
Taxation of jointly controlled entities (5,442)
Adjusted items:

Net loss on buyback of guaranteed notes (133,175)
Pre-opening expenses of Galaxy Macau™ 

resort at Cotai (44,300)
Unrealised loss on listed investments (15,031)
Share option expenses (17,307)
Donation expenses (15,976)
Loss on derecognition of cash flow hedges (5,890)

     

Profit for the period 482,393
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NOTES TO THE INTERIM FINANCIAL INFORMATION

6. SEGMENT INFORMATION (Continued)
     

Gaming and
entertainment

Construction
materials

Corporate
and treasury

management Total
HK$’000 HK$’000 HK$’000 HK$’000

As at 30 June 2011

Total assets 26,806,570 3,305,453 1,790,097 31,902,120
     

Total assets include:
Jointly controlled entities 17,133 1,101,750 – 1,118,883

Total liabilities 15,268,999 1,415,128 3,414,349 20,098,476
     

As at 31 December 2010

Total assets 20,413,296 3,151,052 1,621,826 25,186,174
     

Total assets include:
Jointly controlled entities 13,325 1,028,822 – 1,042,147

Total liabilities 10,456,163 1,398,626 3,756,834 15,611,623
     

Geographical analysis
   

2011 2010
Six months ended 30 June HK$’000 HK$’000

Revenue
Macau 13,065,914 8,001,443
Hong Kong 382,445 399,338
Mainland China 218,135 169,906

   

13,666,494 8,570,687
   

   

As at
30 June 2011

As at
31 December 2010

Non-current assets, other than financial instruments HK$’000 HK$’000

Macau 21,348,009 17,619,030
Hong Kong 2,133,009 599,800
Mainland China 1,693,455 1,431,543
   

25,174,473 19,650,373
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NOTES TO THE INTERIM FINANCIAL INFORMATION

7. OTHER INCOME/GAINS, NET AND PROFIT BEFORE TAXATION
    

2011 2010
HK$’000 HK$’000

(a) Other income/gains, net

Rental income from investment properties 3,123 2,425
Interest income

Bank deposits 23,150 1,681
Loans to jointly controlled entities 2,558 1,818
Deferred receivables 572 562

Dividend income from listed investments 181 –
Gross earnings on finance lease 1,369 3,189
Other compensation income 17,538 –
Others 18,582 19,466

    

67,073 29,141
    

Unrealised loss on listed investments (6,700) (15,031)
Change in fair value of investment properties – 6,300
Gain on disposal of property, plant and equipment 162 724
Foreign exchange gain/(loss) 11,427 (18,524)

    

4,889 (26,531)
    

71,962 2,610
    

(b) Profit before taxation is stated after charging

Depreciation 253,663 169,592
Amortisation

Gaming licence 52,732 52,732
Computer software 7,584 5,970
Quarry site improvements 7,756 7,746
Overburden removal costs 4,010 4,010
Quarry site development 158 131
Leasehold land and land use rights 22,805 41,933
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8. FINANCE COSTS
   

2011 2010
HK$’000 HK$’000

Interest expenses
Guaranteed fixed rate notes and floating rate notes wholly 

repayable within five years – 92,756
Convertible notes wholly repayable within five years 12,766 49,327
Fixed rate bonds wholly repayable within five years 44,793 –
Bank loans and overdrafts wholly repayable within five years 194,266 16,415
Obligations under finance leases wholly payable within

five years 24,766 26,587
Other borrowing costs 803 833

   

277,394 185,918
Amount capitalised in assets under construction (185,821) (161,200)
   

91,573 24,718
   

9. TAXATION CHARGE
   

2011 2010
HK$’000 HK$’000

Current taxation
Hong Kong profits tax 9,845 8,706
Mainland China income tax 6,700 735
Macau complementary tax 235 6
Net under-provision in prior years 1 –

Deferred taxation 1,264 5,664
   

Taxation charge 18,045 15,111
   

Hong Kong profits tax has been provided at the rate of 16.5% (2010: 16.5%) on the estimated assessable 
profits for the period after setting off available taxation losses brought forward. Taxation assessable on 
profits generated outside Hong Kong has been provided at the rates of taxation prevailing in the areas in 
which those profits arose, and these rates range from 12% to 25% (2010: 12% to 25%).

10. INTERIM DIVIDEND

The Board of Directors does not declare any interim dividend for the six months ended 30 June 2011 (2010: 
nil).
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11. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by 
the weighted average number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares 
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has two categories 
of dilutive potential ordinary shares: convertible notes and share options. Diluted earnings per share for the 
period ended 30 June 2011 did not assume the conversion of the convertible notes at the beginning of 
period and to the date of conversion since the conversion would have an anti-dilutive effect. For the share 
options, a calculation is done to determine the number of shares that could have been acquired at fair value 
(determined as the average annual market share price of the Company’s shares) based on the monetary 
value of the subscription rights attached to outstanding share options. The number of shares calculated as 
above is compared with the number of shares that would have been issued assuming the exercise of the 
share options.

The calculation of basic and diluted earnings per share for the period is based on the following:

   

2011 2010
HK$’000 HK$’000

Profit attributable to equity holders of the Company 378,309 474,975
Effect of dilutive potential ordinary shares

Change in fair value of derivative under the convertible notes – (43,737)
   

Profit for calculation of diluted earnings per share 378,309 431,238
   

   

Number of shares

2011 2010

Weighted average number of shares for calculating basic earnings 
per share 4,089,356,225 3,941,931,902

Effect of dilutive potential ordinary shares
Share options 90,572,838 22,822,581
Convertible notes – 171,979,234

   

Weighted average number of shares for calculating diluted 
earnings per share 4,179,929,063 4,136,733,717
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12. CAPITAL EXPENDITURE

For the six months ended 30 June 2011, the Group incurred HK$4,205 million (2010: HK$1,624 million) on 
property, plant and equipment and HK$78.4 million on intangible assets (2010: HK$2.1 million).

13. DEBTORS AND PREPAYMENTS
   

30 June
2011

31 December
2010

HK$’000 HK$’000

Trade debtors, net of provision 376,847 363,324
Other debtors and deposit paid, net of provision 885,568 413,626
Prepayments 89,793 35,112
Amount due from associated companies 16,256 12,413
Current portion of finance lease receivable 16,494 28,159
   

1,384,958 852,634
   

Trade debtors mainly arise from the sale of construction materials. The Group has established credit policies 
which follow local industry standards. The Group normally allows an approved credit period ranging from 30 
to 60 days for customers in Hong Kong and Macau and 120 to 180 days for customers in Mainland China. 
These are subject to periodic reviews by management.

The ageing analysis of trade debtors of the Group based on the invoice dates and net of provision for bad 
and doubtful debts is as follows:

   

30 June
2011

31 December
2010

HK$’000 HK$’000

Within one month 104,205 142,565
Two to three months 151,208 113,507
Four to six months 48,584 65,799
Over six months 72,850 41,453
   

376,847 363,324
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14. SHARE CAPITAL
   

Ordinary shares
of HK$0.10 each HK$’000

Authorised:

At 30 June 2010, 31 December 2010 and at 30 June 2011 9,000,000,000 900,000
   

Issued and fully paid:

At 1 January 2010 3,941,589,361 394,159
Issue of shares upon exercise of share options 1,666,662 167
   

At 30 June 2010 3,943,256,023 394,326
Issue of shares upon exercise of share options 11,142,221 1,114
   

At 31 December 2010 and 1 January 2011 3,954,398,244 395,440
Issue of shares upon exercise of share options 13,417,960 1,342
Issue of shares upon conversion of convertible notes 172,983,862 17,298
   

At 30 June 2011 4,140,800,066 414,080
   

The Company operates a share option scheme under which options to subscribe for ordinary shares in the 
Company are granted to selected qualifying grantees.

At the annual general meeting of the Company held on 22 June 2011, the shareholders approved the 
adoption of a new share option scheme (the “New Scheme”) and termination of the then existing share 
option scheme, which was adopted on 30 May 2002 (the “Old Scheme”). Options granted under the Old 
Scheme remain effective.

During the period, 9,767,000 new options were granted (2010: 7,751,000) and 13,417,960 options (2010: 
1,666,662) were exercised and 59,333 options (2010: 3,065,334) have lapsed under the Old Scheme. No 
option was granted under the New Scheme in the period. The share options outstanding at 30 June 2011 
was 129,535,711 (2010: 104,861,004).
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15. BORROWINGS
   

30 June
2011

31 December
2010

HK$’000 HK$’000

Bank loans
Secured 8,567,716 4,615,411
Unsecured 485,275 843,225

   

9,052,991 5,458,636

Other borrowings
Convertible notes (note a) – 1,180,869
Fixed rate bonds – unsecured (note b) 1,618,128 1,573,794

   

Bank loans and other borrowings 10,671,119 8,213,299
Obligations under finance leases (note c) 1,034,740 1,212,933
   

Total borrowings 11,705,859 9,426,232
   

Current portion included in current liabilities (414,127) (1,587,340)
Short-term bank loans (333,061) (695,385)
   

(747,188) (2,282,725)
   

10,958,671 7,143,507
   

(a) During the six months ended 30 June 2011, all convertible notes with an aggregate principal amount 
of US$165 million (approximately HK$1,287 million) as at 31 December 2010 have been converted 
into ordinary shares of the Company.

(b) In December 2010, the Company issued fixed rate senior unsecured bonds in an aggregate amount 
of RMB 1.38 billion. The senior unsecured bonds bear fixed interest at 4.625% per annum and will be 
fully repayable in December 2013. The fixed rate bonds are listed on the SEHK.

(c) Obligations under finance leases at 30 June 2011 included land premium payable to the Macau 
government in respect of the outstanding installment payable for a piece of land in Cotai, Macau 
under the concession contract amounting to MOP1,041 million (approximately HK$1,011 million).
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16. CREDITORS AND ACCRUALS
   

30 June
2011

31 December
2010

HK$’000 HK$’000

Trade creditors 1,360,618 1,050,050
Other creditors 3,636,920 2,195,880
Chips issued 1,983,903 1,268,935
Loans from non-controlling interests 45,748 49,119
Accruals and provision 799,754 666,478
Deposits received 18,693 13,153
   

7,845,636 5,243,615
   

The ageing analysis of trade creditors of the Group based on the invoice dates is as follows:

   

30 June
2011

31 December
2010

HK$’000 HK$’000

Within one month 802,583 611,223
Two to three months 207,660 91,645
Four to six months 62,068 51,000
Over six months 288,307 296,182
   

1,360,618 1,050,050
   

17. CAPITAL COMMITMENTS
   

30 June
2011

31 December
2010

HK$’000 HK$’000

Contracted but not provided for 406,056 2,126,830
Authorised but not contracted for 265,072 2,573,747
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18. RELATED PARTY TRANSACTIONS

In addition to the transactions or balances disclosed elsewhere in the interim financial information, the 
significant related party transactions carried out in the normal course of the Group’s business activities 
during the period are as follows:

(a) Interest income from jointly controlled entities of HK$2,558,000 (2010: HK$1,818,000) are charged at 
prevailing market rate.

(b) Management fee received from jointly controlled entities of HK$1,718,000 (2010: HK$1,433,000) are 
charged at terms agreed among the parties.

(c) Rental expenses of HK$1,054,000 (2010: HK$1,007,000) were paid to a subsidiary of K. Wah 
International Holdings Limited, a shareholder of the Company, based on the terms of the rental 
agreement between the parties.

(d) Key management personnel comprise the Chairman, Deputy Chairman and other Executive Directors. 
Key management compensation amounted to HK$30,000,000 for the six months ended 30 June 2011 
(2010: HK$27,000,000).
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DIRECTORS’ INTERESTS IN SECURITIES AND SHARE OPTIONS

At 30 June 2011, the interests of each Director in the shares, underlying shares and debentures of the Company, 
and the details of any right to subscribe for shares of the Company and of the exercise of such rights, as recorded 
in the register required to be kept under section 352 of the Securities and Futures Ordinance, Chapter 571 of the 
Laws of Hong Kong (“SFO”) or as otherwise notified to the Company and The Stock Exchange of Hong Kong 
Limited (“Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers 
contained in the Rules Governing the Listing of Securities on the Stock Exchange (“Listing Rules”), were as follows:

(a) Shares (including underlying shares)

   

Number of shares (including underlying shares)
 

Name

Personal

Interests

Family

Interests

Corporate

Interests

Other

Interests Total

Percentage

of Issued

Share Capital
         

Che-woo Lui 27,537,632 2,181,518 305,401 (1) 2,967,032,948 (2) 2,997,057,499 72.38

Francis Lui Yiu Tung 37,906,896 – 407,558,099 (3) 2,551,592,504 (2) 2,997,057,499 72.38

Joseph Chee Ying Keung 3,387,000 – – – 3,387,000 0.08

Paddy Tang Lui Wai Yu 14,239,722 – – 2,982,817,777 (2) 2,997,057,499 72.38

James Ross Ancell 250,000 – – – 250,000 0.01

William Yip Shue Lam 250,000 – – – 250,000 0.01

Anthony Thomas Christopher Carter 2,800,000 – – – 2,800,000 0.07

Martin Clarke – – – – – –

Patrick Wong Lung Tak – – – – – –

Henry Lin Chen – – – – – –
         

Notes:

(1) 305,401 shares of the Company were held by Po Kay Securities & Shares Company Limited which is controlled by 
Dr. Che-woo Lui.

(2) A discretionary family trust established by Dr. Che-woo Lui as founder was interested in 1,708,944,231 shares 
of the Company. Dr. Che-woo Lui, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu, as either direct or 
indirect discretionary beneficiaries of the discretionary family trust, are deemed to have an interest in those shares 
in which the trust has an interest.

Dr. Che-woo Lui, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu are, among others, parties to certain 
arrangements to which section 317 of the SFO applies and each of them is deemed, for the purpose of the 
disclosure requirements in Part XV of the SFO, to be interested in any shares of the Company held by the other 
parties to such arrangements for so long as such arrangements are in place. The deemed interests pursuant to these 
arrangements of Dr. Che-woo Lui, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu were 1,258,088,717 
shares, 842,648,273 shares and 1,273,873,546 shares of the Company respectively.

(3) 114,504,039 shares of the Company were held by Recurrent Profits Limited which is controlled by Mr. Francis Lui 
Yiu Tung. Top Notch Opportunities Limited (“Top Notch”) was interested in 171,916,021 underlying shares of 
the Company. Kentlake International Investments Limited (“Kentlake”) was interested in 60,000,000 shares and 
61,138,039 underlying shares of the Company. Both Top Notch and Kentlake are controlled by Mr. Francis Lui Yiu 
Tung. The aforesaid underlying shares had not been delivered to Top Notch and Kentlake and are still counted 
towards the public float.
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(b) Underlying Shares – Share Option

Details are set out in the Share Option section below.

All the interests stated above represent long positions.

Save as disclosed above, as at 30 June 2011, none of the Directors of the Company had any interests or short 
positions in the shares, underlying shares and debentures of the Company or any of its associated corporations 
(within the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

At 30 June 2011, the interests of every person (not being a Director or chief executive of the Company) in the 
shares and underlying shares of the Company as recorded in the register required to be kept under section 336 of 
the SFO were as follows:

    

Name
Number of Shares

(Long Position)

Percentage
of Issued

Share Capital
    

City Lion Profits Corp. 2,997,057,499 (1) 72.38
CWL Assets (PTC) Limited 1,708,944,231 41.27
ENB Topco 2 S.àr.l 2,997,757,499 (1)(3) 72.40
Galaxy Entertainment Group Limited 2,997,057,499 (1) 72.38
HSBC International Trustee Limited 1,708,944,231 (2) 41.27
Mark Liaison Limited 2,997,057,499 (1) 72.38
Permira Holdings Limited 2,997,757,499 (1)(4) 72.40
Premium Capital Profits Limited 2,997,057,499 (1) 72.38
Recurrent Profits Limited 2,997,057,499 (1) 72.38
Super Focus Company Limited 2,997,057,499 (1) 72.38
    

Notes:

(1) City Lion Profits Corp., ENB Topco 2 S.àr.l, Galaxy Entertainment Group Limited, Mark Liaison Limited, Permira Holdings 
Limited, Premium Capital Profits Limited, Recurrent Profits Limited and Super Focus Company Limited are, among others, 
parties having interests in certain arrangements to which section 317 of the SFO applies and each of them is deemed, 
for the purpose of the disclosure requirements in Part XV of the SFO, to be interested in any shares of the Company 
held by the other parties to such arrangements for so long as such arrangements are in place. Their deemed interests 
pursuant to these arrangements were 1,683,170,293 shares, 2,355,038,916 shares, 2,997,057,499 shares, 2,987,396,644 
shares, 2,199,373,499 shares, 2,983,749,320 shares, 2,882,553,460 shares and 2,727,857,345 shares of the Company 
respectively.

(2) HSBC International Trustee Limited is the trustee of a discretionary family trust established by Dr. Che-woo Lui as founder, 
which was interested in 1,708,944,231 shares of the Company.

(3) ENB Topco 2 S.àr.l is deemed to have an interest in the shares of the Company as a result of the direct holding of the 
shares of the Company by ENB Lux 2 S.àr.l, its wholly-owned subsidiary.

(4) Permira Holdings Limited is deemed to have an interest in the shares of the Company in its capacity as the holding 
company of the general partner and manager of the funds which control the companies holding the shares of the 
Company.
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There was duplication of interests of:

(i) 1,708,944,231 shares of the Company between Dr. Che-woo Lui, Mr. Francis Lui Yiu Tung, Ms. Paddy Tang 
Lui Wai Yu, CWL Assets (PTC) Limited and HSBC International Trustee Limited;

(ii) 1,313,887,206 shares of the Company between City Lion Profits Corp. and CWL Assets (PTC) Limited;

(iii) 114,504,039 shares of the Company between Mr. Francis Lui Yiu Tung and Recurrent Profits Limited;

(iv) 642,718,583 shares of the Company between ENB Topco 2 S.àr.l and Permira Holdings Limited; and

(v) apart from the above, duplication of interests also existed among Dr. Che-woo Lui, Mr. Francis Lui Yiu 
Tung, Ms. Paddy Tang Lui Wai Yu, City Lion Profits Corp., ENB Topco 2 S.àr.l, Galaxy Entertainment Group 
Limited, Mark Liaison Limited, Permira Holdings Limited, Premium Capital Profits Limited, Recurrent Profits 
Limited and Super Focus Company Limited, which are parties having interests in certain arrangements to 
which section 317 of the SFO applies. As a result, each of them is deemed, for the purpose of the disclosure 
requirements in Part XV of the SFO, to be interested in any shares of the Company held by the other parties 
to such arrangements for so long as such arrangements are in place. Their interests were duplicated to the 
extent as disclosed in the relevant notes above.

Save as disclosed above, as at 30 June 2011, the Company had not been notified by any persons who had 
interests or short positions in the shares or underlying shares of the Company which are required to be recorded 
in the register required to be kept under section 336 of the SFO.

SHARE OPTIONS

At the annual general meeting of the Company held on 22 June 2011, the shareholders approved the adoption of 
a new share option scheme (the “New Scheme”) and termination of the then existing share option scheme, which 
was adopted on 30 May 2002, (the “Old Scheme”) options granted under the old scheme remain effective.

No options was granted under the New Scheme in the period under review. The particulars of the movements 
in the options held by each of the Directors, the employees of the Company in aggregate and other participants 
granted under the Old Scheme of the Company during the six months ended 30 June 2011 were as follows:

           

Number of options
 

Name Date of grant

Held at
1 January

2011

Granted
during

the period

Exercised
during

the period

Lapsed
during

the period

Held at
30 June

2011

Exercise
price
(HK$) Exercise period

         
 
  

Che-woo Lui 28 Feb 2003 2,000,000 – – – 2,000,000 0.514 1 Mar 2004 – 28 Feb 2013
21 Oct 2005 2,700,000 – – – 2,700,000 4.590 22 Oct 2005 – 21 Oct 2011
21 Oct 2005 590,000 – – – 590,000 4.590 22 Oct 2006 – 21 Oct 2011
17 Jan 2008 862,500 – – – 862,500 6.972 17 Jan 2010 – 16 Jan 2014
17 Jan 2008 862,500 – – – 862,500 6.972 17 Jan 2011 – 16 Jan 2014
17 Jan 2008 1,725,000 – – – 1,725,000 6.972 17 Jan 2012 – 16 Jan 2014
8 May 2009 1,150,000 – – – 1,150,000 2.160 8 May 2010 – 7 May 2015
8 May 2009 1,150,000 – – – 1,150,000 2.160 8 May 2011 – 7 May 2015
8 May 2009 1,150,000 – – – 1,150,000 2.160 8 May 2012 – 7 May 2015
11 Oct 2010 1,150,000 – – – 1,150,000 6.810 11 Oct 2011 – 10 Oct 2016
11 Oct 2010 1,150,000 – – – 1,150,000 6.810 11 Oct 2012 – 10 Oct 2016
11 Oct 2010 1,150,000 – – – 1,150,000 6.810 11 Oct 2013 – 10 Oct 2016
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Number of options
 

Name Date of grant

Held at
1 January

2011

Granted
during

the period

Exercised
during

the period

Lapsed
during

the period

Held at
30 June

2011

Exercise
price
(HK$) Exercise period

          
  

Francis Lui 
Yiu Tung

28 Feb 2003
21 Oct 2005

1,870,000
6,000,000

–
–

–
–

–
–

1,870,000
6,000,000

0.514
4.590

1 Mar 2004
22 Oct 2005

–
–

28 Feb 2013
21 Oct 2011

21 Oct 2005 580,000 – – – 580,000 4.590 22 Oct 2006 – 21 Oct 2011
17 Jan 2008 1,250,000 – – – 1,250,000 6.972 17 Jan 2010 – 16 Jan 2014
17 Jan 2008 1,250,000 – – – 1,250,000 6.972 17 Jan 2011 – 16 Jan 2014
17 Jan 2008 2,500,000 – – – 2,500,000 6.972 17 Jan 2012 – 16 Jan 2014
8 May 2009 1,666,666 – – – 1,666,666 2.160 8 May 2010 – 7 May 2015
8 May 2009 1,666,666 – – – 1,666,666 2.160 8 May 2011 – 7 May 2015
8 May 2009 1,666,668 – – – 1,666,668 2.160 8 May 2012 – 7 May 2015
11 Oct 2010 1,666,666 – – – 1,666,666 6.810 11 Oct 2011 – 10 Oct 2016
11 Oct 2010 1,666,666 – – – 1,666,666 6.810 11 Oct 2012 – 10 Oct 2016
11 Oct 2010 1,666,668 – – – 1,666,668 6.810 11 Oct 2013 – 10 Oct 2016

             

Joseph Chee
Ying Keung

21 Oct 2005
18 Aug 2008

270,000
383,000

–
–

270,000
–

(a) –
–

–
383,000

4.590
3.320

22 Oct 2006
18 Aug 2009

–
–

21 Oct 2011
17 Aug 2014

21 Oct 2009 642,000 – – – 642,000 3.600 21 Oct 2010 – 20 Oct 2015
20 Apr 2011 – 642,000 – – 642,000 13.820 20 Apr 2012 – 19 Apr 2017

             

Paddy Tang Lui
Wai Yu

21 Oct 2005
21 Oct 2005

3,000,000
400,000

–
–

3,000,000
400,000

(a) –
–

–
–

4.590
4.590

22 Oct 2005
22 Oct 2006

–
–

21 Oct 2011
21 Oct 2011(a)

17 Jan 2008 500,000 – – – 500,000 6.972 17 Jan 2010 – 16 Jan 2014
17 Jan 2008 500,000 – – – 500,000 6.972 17 Jan 2011 – 16 Jan 2014
17 Jan 2008 1,000,000 – – – 1,000,000 6.972 17 Jan 2012 – 16 Jan 2014
8 May 2009 666,666 – – – 666,666 2.160 8 May 2010 – 7 May 2015
8 May 2009 666,666 – – – 666,666 2.160 8 May 2011 – 7 May 2015
8 May 2009 666,668 – – – 666,668 2.160 8 May 2012 – 7 May 2015
11 Oct 2010 666,666 – – – 666,666 6.810 11 Oct 2011 – 10 Oct 2016
11 Oct 2010 666,666 – – – 666,666 6.810 11 Oct 2012 – 10 Oct 2016
11 Oct 2010 666,668 – – – 666,668 6.810 11 Oct 2013 – 10 Oct 2016

             

James Ross
Ancell

21 Oct 2005 250,000 – 250,000 (a) – – 4.590 22 Oct 2006 – 21 Oct 2011

             

William Yip
Shue Lam

21 Oct 2005 250,000 – 250,000 (a) – – 4.590 22 Oct 2006 – 21 Oct 2011

             

Anthony Thomas 
Christopher 
Carter

21 Oct 2005 2,500,000 – – – 2,500,000 4.590 22 Oct 2005 – 21 Oct 2011

             

Martin Clarke – – – – – – – –
             

Patrick Wong
Lung Tak

– – – – – – – –

             

Henry Lin Chen – – – – – – – –
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Number of options
 

Name Date of grant

Held at
1 January

2011

Granted
during

the period

Exercised
during

the period

Lapsed
during

the period

Held at
30 June

2011

Exercise
price
(HK$) Exercise period

          
  

Employees
(in aggregate)

28 Feb 2003
21 Oct 2005

110,000
747,000

–
–

–
681,000 (a)

–
–

110,000
66,000

0.514
4.590

1 Mar 2004 
22 Oct 2006

–
–

28 Feb 2013
21 Oct 2011

17 Jan 2008 625,000 – – – 625,000 6.972 17 Jan 2010 – 16 Jan 2014
17 Jan 2008 625,000 – – – 625,000 6.972 17 Jan 2011 – 16 Jan 2014
17 Jan 2008 1,250,000 – – – 1,250,000 6.972 17 Jan 2012 – 16 Jan 2014
18 Aug 2008 1,032,000 – 494,000 (b) – 538,000 3.320 18 Aug 2009 – 17 Aug 2014
8 May 2009 8,030,659 – 2,036,332 (c) 33,333 5,960,994 2.160 8 May 2010 – 7 May 2015
8 May 2009 11,931,655 – 3,344,996 (c) – 8,586,659 2.160 8 May 2011 – 7 May 2015
8 May 2009 11,931,690 – – – 11,931,690 2.160 8 May 2012 – 7 May 2015
21 Oct 2009 2,612,000 – 1,568,000 (d) – 1,044,000 3.600 21 Oct 2010 – 20 Oct 2015
11 Feb 2010 1,650,330 – 1,123,632 (e) – 526,698 2.910 11 Feb 2011 – 10 Feb 2016
11 Feb 2010 1,650,330 – – – 1,650,330 2.910 11 Feb 2012 – 10 Feb 2016
11 Feb 2010 1,650,340 – – – 1,650,340 2.910 11 Feb 2013 – 10 Feb 2016
23 Jul 2010 9,992,992 – – – 9,992,992 4.670 23 Jul  2011 – 22 Jul  2016
23 Jul 2010 9,992,992 – – – 9,992,992 4.670 23 Jul  2012 – 22 Jul  2016
23 Jul 2010 9,993,016 – – – 9,993,016 4.670 23 Jul  2013 – 22 Jul  2016
11 Oct 2010 666,666 – – – 666,666 6.810 11 Oct 2011 – 10 Oct 2016
11 Oct 2010 666,666 – – – 666,666 6.810 11 Oct 2012 – 10 Oct 2016
11 Oct 2010 666,668 – – – 666,668 6.810 11 Oct 2013 – 10 Oct 2016
20 Apr 2011 – 5,709,661 – 26,000 5,683,661 13.820 20 Apr 2012 – 19 Apr 2017
20 Apr 2011 – 1,707,661 – – 1,707,661 13.820 20 Apr 2013 – 19 Apr 2017
20 Apr 2011 – 1,707,678 – – 1,707,678 13.820 20 Apr 2014 – 19 Apr 2017

            

Others 21 Oct 2005 3,500,000 – – – 3,500,000 4.590 22 Oct 2005 – 21 Oct 2011
8 May 2009 568,000 – – – 568,000 2.160 8 May 2011 – 7 May 2015
8 May 2009 568,000 – – – 568,000 2.160 8 May 2012 – 7 May 2015

            

Notes:

(a) The weighted average closing price of the Company’s shares immediately before the date on which the options were 
exercised during the period was HK$13.79.

(b) The weighted average closing price of the Company’s shares immediately before the date on which the options were 
exercised during the period was HK$12.59.

(c) The weighted average closing price of the Company’s shares immediately before the date on which the options were 
exercised during the period was HK$14.62.

(d) The weighted average closing price of the Company’s shares immediately before the date on which the options were 
exercised during the period was HK$12.49.

(e) The weighted average closing price of the Company’s shares immediately before the date on which the options were 
exercised during the period was HK$11.86.
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The vesting periods for the above options are the periods from the respective dates of grant to the respective 
commencement dates of the exercise periods of the options as disclosed above. The consideration paid by each 
grantee for each grant of options was HK$1.00.

Details of the options granted, exercised or lapsed during the period are set out above. No option was cancelled 
during the period.

The fair value of the options granted on 20 April 2011 is estimated at HK$5.81 or HK$5.96 per option based on 
the Black-Scholes valuation model. The significant inputs into the model are share price of HK$13.82 on the date 
of grant, exercise price of HK$13.82, standard deviation of expected share price return of 65%, expected life of 
options of 3 to 5 years, expected dividend paid out rate of 2% and annual risk-free interest rate of 1.3% to 1.8%. 
The volatility measured at the standard deviation of expected share price return is based on the historical share 
price movement of the Company in the relevant periods matching expected time to exercise prior to the date of 
grant. Changes in the subjective input assumptions could materially affect the fair value estimate.

The closing price of the Company’s shares immediately before the date on which the share options were granted 
during the period was HK$13.04.

DEALINGS IN LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s shares or 
listed debt securities during the six months ended 30 June 2011.

REVIEW OF INTERIM RESULTS

The Group’s interim results for the six months ended 30 June 2011 have been reviewed by the Audit Committee 
and by the Company’s auditor, PricewaterhouseCoopers, in accordance with Hong Kong Standard on Review 
Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity” issued by the Hong Kong Institute of Certified Public Accountants. The report on review of interim financial 
information by the Auditor is included in this interim report.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model 
Code”) set out in Appendix 10 of the Listing Rules as its code of conduct for securities transactions by Directors. 
The Company, having made specific enquiry of all Directors, confirms that our Directors have complied with the 
required standard set out in the Model Code throughout the six months ended 30 June 2011.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING RULES

Pursuant to the terms of a secured six-year HK$9 billion club loan made available by a consortium of several 
leading Asian banks comprising of Industrial and Commercial Bank of China (Macau) Limited, Bank of China 
Limited, Macau Branch, DBS Bank (Hong Kong) Limited, Hang Seng Bank Limited, The Hongkong and Shanghai 
Banking Corporation Limited, Banco Nacional Ultramarino, S.A. and Guangdong Development Bank Co., Ltd. 
to Galaxy Entertainment Finance (Galaxy Macau) Limited, a subsidiary of the Company, in June 2010, there is a 
requirement that the Lui Family is the single largest shareholder of the Company and maintains a minimum 35% 
interest in the Company during the term of the facility. Failure to comply with this obligation will result in the 
facility becoming mandatorily repayable and all commitments under the facility will be cancelled. For this purpose, 
the Lui Family includes Dr. Che-woo Lui and any heir, estate, lineal descendent, spouse or parent of him; and any 
trust, corporation, partnership or other entity in which Dr. Che-woo Lui and/or any of the said persons beneficially 
holds, directly or indirectly, a 100% controlling interest.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2011, the Company has complied with the code provisions in the 
Code on Corporate Governance Practices set out in Appendix 14 of the Listing Rules, except code provision A.4.2. 
The Board considers that the spirit of code provision A.4.2 has been upheld, given that the other Directors do 
retire by rotation in accordance with the Articles of Association of the Company and the Group is best served by 
not requiring the Chairman to retire by rotation as his continuity in office is of considerable benefit to and his 
leadership, vision and profound knowledge in the widespread geographical business of the Group is an asset of 
the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in Directors’ information since the publication of Annual 
Report 2010 are set out below:

Dr. Patrick Wong Lung Tak, BBS, JP

• was appointed as an independent non-executive director of Winox Holdings Limited (stock code: 6838) on 
24 June 2011

• the name of Ruinian International Limited (stock code: 2010), of which Dr. Wong is an independent non-
executive director, has been changed to Real Nutriceutical Group Limited.

Mr. Joseph Chee Ying Keung
• was re-elected as the Chairman of Hong Kong Contract Quarry Association on 25 May 2011.

By Order of the Board
Galaxy Entertainment Group Limited

Jenifer Sin Li Mei Wah
Company Secretary

Hong Kong, 31 August 2011
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